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14 Profit from investment securities 
 

 31 December 31 December 
             2022             2021 
   

Dividend from equity-type instruments 46,326 109,745 
Profit from debt-type instruments   82,500   82,500 
   
 128,826 192,245 
 
 

15 Earnings per share 
 

Basic earnings per share are calculated by dividing the net profit attributable to the owners by the 
weighted average number of ordinary shares issued during the year.  
 

 31 December 31 December 
              2022              2021 
     

Net profit attributable to the owners   BD138,783    BD400,375 
   

Weighted average number of ordinary shares  93,609,100 104,010,115 
   

Basic and diluted earnings per share        Fils1.5        Fils3.85 
 
The earnings per share have been computed on the basis of net profit for the year divided by the 
number of shares outstanding for the year 2022 and 2021. There is no difference between the basic 
and diluted earnings per share. The Company does not have any potentially dilute ordinary shares, 
hence the dilute earnings per share and basic earnings per share are identical. 
 
 

16 Related party transactions and balances 
 

Parties are considered to be related if one party has the ability to control the other party or 
exercise significant influence over the other party in making financial and operating decisions. 
Related parties consist of the shareholders, directors and key management personnel and their 
close family members, and businesses under their control. The Group’s transactions with related 
parties are on arm’s length basis and authorised by the management. 
 

A summary of the transaction and amounts due from related parties is as follows: 
 

                 For the year ended 
              Transaction amount 

Related party  31 December 31 December 
relationship                Transaction type                  2022             2021 
    

Directors Directors remuneration * 36,000 32,673 
    
Directors Board member fees and allowances 10,650   6,400 
    
Key management personnel ** Salaries and other short-term benefits 92,400 92,400 
    
Directors Premises leased 13,887 13,887 

 
* The Board of Directors have proposed a directors’ remuneration amounting to BD12,490 
(2021: BD36,000 for the year ended 31 December 2021) for the year ended 31 December 2022. 
This is subject to the approval of the shareholders in the Annual General Meeting. These 
consolidated financial statements do not reflect the proposed directors’ remuneration. 
 
** Key management personnel are those persons having authority and responsibility for planning, 
directing and controlling the activities of the Group. 
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18 Financial assets and liabilities and risk management 
 

Financial assets and liabilities carried on the statement of financial position include cash and 
bank balances, investment in securities, receivables and prepayments, murabaha financing and 
other liabilities. The specific recognition methods adopted are disclosed in the individual policy 
statements associated with each item. 
  

Capital management 
 

The primary objective of the Group’s capital management is to ensure that it maintains a healthy 
capital ratio in order to support its business and maximise shareholders’ value. 
 

The Group manages its capital structure and makes adjustments to it, in light of changes in 
economic conditions.  No changes were made to the objectives, policies and processes during the 
years ended 31 December 2022 and 2021. 
 

The Group monitors capital using a gearing ratio, which is net debt divided by total capital plus net 
debt.  The Group includes within net debt murabaha financing and other liabilities less cash and 
bank balances.  
 

  31 December 31 December 
              2022             2021 
    

Murabaha financing   - 507,178 
Other liabilities  91,250 83,617 
Ijarah liability  - 13,454 
Less: cash and cash equivalents     (439,034)    (796,690) 
    

Net surplus     (347,784)    (192,441) 
    

Total capital  12,643,031 14,304,423 
    

Total capital and net surplus  12,295,247 14,111,982 
    

Net gearing ratio                 -                - 
 

The Group has a net surplus position at 31 December 2022 and 2021, therefore gearing ratio has 
been not calculated.  
 
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation 
and cause the other party to incur a financial loss.  Cash is placed with national and multinational 
banks with good credit ratings. The Group’s credit risk arises mainly from the Mudaraba 
investments and receivables of profits on investment securities. 
 

Mudaraba investments are placed with highly reputed and credit worthy financial institutions. In 
case of receivables of profit on investment securities, the Group has well defined policies for 
managing credit risk to ensure that risks are accurately assessed, properly approved and regularly 
monitored. Overall exposures are also evaluated to ensure a broad diversification of risk by setting 
concentration limits by geographical regions and industrial sectors. 
 
Currency rate risk is the risk that the value of a financial instrument will fluctuate due to changes 
in foreign exchange rates.  The Group’s foreign currency transactions are predominantly in GCC 
currencies, United States Dollars (USD) and British Pounds (GBP) of which Group’s significant 
transactions are in United States Dollars (USD) and other GCC currencies. The Bahraini Dinars is 
effectively pegged to the United States Dollar and other GCC currencies and therefore management 
considers the currency rate risk as minimal. The Group limits their currency rate risk by entering in 
the forward contract mainly to mitigate the currency exposure in GBP investments. The Group 
limits their currency rate risk by proactively monitoring the key factors that affect the foreign 
currency fluctuations.  








